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Overview of Chhattisgarh's Economy 

Chhattisgarh, a state located in central India, is often referred to as the "Rice Bowl of India" 

due to its vast agricultural production. Created on November 1, 2000, the state has a unique 

economic identity characterized by its rich mineral resources, substantial forest cover, and 

growing industrial base. This article provides a detailed overview of Chhattisgarh's economy, 

covering its key sectors, challenges, and opportunities. 

 

Key Economic Indicators 

 Gross State Domestic Product (GSDP): ₹4.18 lakh crore (2023–24, estimated). 

 Growth Rate: Approximately 8% annual growth (pre-pandemic levels). 

 Per Capita Income: ₹1.20 lakh (2023). 
 Poverty Rate: Declining but still significant in tribal and rural regions. 

 

Primary Sector: Agriculture and Allied Activities 

Agriculture 

Agriculture is a crucial component of Chhattisgarh’s economy: 

 Contributions: Accounts for nearly 30% of the state’s GSDP. 
 Major Crops: Paddy (dominant crop), wheat, maize, pulses, and oilseeds. 

 Irrigation: Over 35% of the agricultural land is irrigated, while the rest relies on 

monsoon rains. 

 Government Initiatives: 
o Rajiv Gandhi Kisan Nyay Yojana: Aimed at providing financial assistance 

to farmers. 

o Godhan Nyay Yojana: Promotes organic farming and rural employment 

through the purchase of cow dung. 

Forestry 

 Forests cover over 41% of the state's geographical area. 

 Minor Forest Produce (MFP): Tendu leaves, mahua flowers, and lac are major 

contributors. 

 Tribal communities heavily depend on forests for their livelihoods. 
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Animal Husbandry and Fisheries 

 Livestock rearing contributes to rural income through dairy and poultry products. 

 The fisheries sector is growing, especially in water-rich districts like Dhamtari and 

Raipur. 

 

Secondary Sector: Industry and Manufacturing 

Mineral Resources 

Chhattisgarh is one of India's richest states in mineral wealth: 

 Key Minerals: Coal, iron ore, bauxite, limestone, and dolomite. 

 Major Mining Hubs: Korba, Dantewada, and Bastar. 

 Production: 
o Accounts for 20% of India’s coal production. 

o Significant producer of iron ore, catering to domestic steel plants. 

Power Generation 

 A leading power producer in India with an installed capacity of over 22,000 MW. 

 Coal-based Thermal Power Plants: Predominantly in Korba and Raigarh. 

 Renewable Energy: Solar and hydropower projects are gradually expanding. 

Industrial Development 

 Steel and Cement: Bhilai Steel Plant (BSP) is a significant contributor. Raipur and 

Balodabazar are known for cement industries. 

 Industrial Parks: Established in Raipur, Durg, and Bilaspur for MSMEs and large 

industries. 

 Challenges: Industrial pollution and displacement due to land acquisition for mining. 

 

Tertiary Sector: Services and Infrastructure 

Information Technology (IT) 

 Emerging IT parks in Raipur have positioned Chhattisgarh as an upcoming tech hub. 

 Government initiatives focus on digital literacy and e-governance. 

Tourism 

 Rich cultural heritage, tribal art, and natural attractions like waterfalls and caves. 

 Major tourist spots include Chitrakote Falls, Bastar Dussehra, and the archaeological 

sites of Sirpur. 
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Banking and Finance 

 The state’s financial inclusion programs aim to expand banking services in rural 
areas. 

 Cooperative banks play a significant role in agricultural finance. 

 

Infrastructure Development 

Transportation 

 Roads: Extensive network connecting rural and urban areas. 

 Railways: Integral to mineral transport, with major junctions like Bilaspur and 

Raipur. 

 Airports: Swami Vivekananda Airport in Raipur is the main gateway. 

Urban Development 

 Smart city initiatives in Raipur and Naya Raipur. 

 Projects focus on housing, sanitation, and public transportation. 

 

Key Challenges 

1. Poverty and Inequality: A high tribal population with limited access to basic 

amenities. 

2. Environmental Degradation: Mining and industrialization have led to deforestation 

and pollution. 

3. Low Agricultural Productivity: Dependence on monsoon rains affects crop yields. 

 

Opportunities for Growth 

1. Sustainable Mining Practices: Encouraging eco-friendly techniques. 

2. Renewable Energy Expansion: Solar and wind energy projects to reduce reliance on 

coal. 

3. Tourism Development: Promoting tribal culture and eco-tourism. 

4. Skill Development: Training programs to equip youth for employment in modern 

industries. 
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Agriculture and Allied Sectors 

Chhattisgarh, known as the "Rice Bowl of India," is a state where agriculture and allied 

sectors form the backbone of the economy. With around 80% of its population dependent on 

these sectors for their livelihood, it plays a crucial role in the state's overall development. 

Let's delve deep into the various aspects of agriculture and allied sectors in Chhattisgarh.    

1. Land and Climate: 

Chhattisgarh is blessed with diverse agro-climatic zones, ranging from the fertile plains of 

Chhattisgarh to the plateau region of Bastar and the northern hills. The state receives an 

average rainfall of 1200-1500 mm, making it suitable for a variety of crops. The fertile soil 

and favorable climate support the cultivation of paddy, maize, pulses, oilseeds, and other 

crops.    

2. Major Crops: 

 Paddy: Chhattisgarh is renowned for its rice production, earning it the title "Rice 

Bowl." The state boasts over 23,000 native varieties of rice, and paddy cultivation 

occupies a significant portion of the net sown area during the Kharif season.    

 Maize: Another important crop, maize is cultivated in both Kharif and Rabi seasons. 

It serves as a staple food crop and is also used as fodder for livestock. 

 Pulses: Chhattisgarh grows a variety of pulses like tur, urad, and moong, contributing 

to the state's nutritional security.    

 Oilseeds: Oilseeds like soybean and groundnut are also cultivated, contributing to the 

state's oilseed production.    

 Other Crops: Wheat, sugarcane, and vegetables are also grown in different parts of 

the state. 

3. Irrigation: 

Irrigation plays a vital role in enhancing agricultural productivity. Chhattisgarh utilizes 

various sources like canals, tanks, and tube wells for irrigation. However, a significant 

portion of the cultivated land still relies on rainfall. The state government is actively working 

to increase irrigation facilities and promote efficient water management practices.    

4. Government Initiatives: 

The Chhattisgarh government has implemented various schemes and programs to support 

farmers and boost agricultural growth. Some of the key initiatives include:    

 RKVY (Rashtriya Krishi Vikas Yojana): This scheme focuses on promoting 

agricultural development by providing financial assistance for various projects.    

 NFSM (National Food Security Mission): This mission aims to increase the 

production of rice, wheat, and pulses to ensure food security.    

 PM Kisan Samman Nidhi: This scheme provides income support to small and 

marginal farmers.    

 Support for Organic Farming: The state government encourages organic farming 

practices through various subsidies and training programs.    


