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Overview of Manipur's Economy 

Manipur, one of the northeastern states of India, is often referred to as the "Jewel of India" 

for its picturesque landscapes, vibrant culture, and rich biodiversity. Despite its scenic beauty, 

Manipur's economy presents a complex mix of opportunities and challenges. This article 
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delves into the key aspects of Manipur's economy, including its major sectors, challenges, 

government initiatives, and future prospects. 

 

Geographical and Socioeconomic Context 

 Geography: 

Located in the northeastern region, Manipur is bordered by Nagaland, Mizoram, 

Assam, and Myanmar. The state spans an area of 22,327 square kilometers, with the 

Imphal Valley being the economic hub. 

 Population and Demographics: 

As of the 2011 Census, Manipur's population stands at approximately 2.7 million, 

characterized by a mix of ethnic groups, including Meiteis, Nagas, Kukis, and others, 

which significantly influence its economic activities. 

 Human Development Indicators: 

Manipur scores moderately on literacy and life expectancy metrics. However, poverty 

and unemployment remain pressing issues. 

 

Key Sectors of Manipur's Economy 

1. Agriculture and Allied Activities 

Agriculture is the backbone of Manipur's economy, employing over 70% of the population. 

 Major Crops: 

o Rice, maize, pulses, and oilseeds are the main staples. 

o Cash crops like ginger and turmeric have high export potential. 

 Horticulture: 

Manipur's diverse climate supports the cultivation of fruits (pineapple, orange) and 

vegetables. 

 Challenges: 

o Limited irrigation infrastructure (less than 30% of cultivable land irrigated). 

o Dependence on monsoon rainfall. 

 

2. Industries and Handicrafts 

 Traditional Industries: 

o Handlooms: Manipur is a leader in handloom production, with intricate 

designs reflecting its culture. 

o Handicrafts: Cane and bamboo crafts are significant contributors to rural 

livelihoods. 

 Emerging Industries: 

o Food processing units and small-scale manufacturing are growing. 

o Efforts to establish industrial estates in Imphal and other districts. 
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 Challenges: 

o Lack of large-scale industrial units. 

o Limited access to capital and modern technology. 

 

3. Services Sector 

The services sector is gradually gaining prominence, especially in urban areas. 

 Trade and Commerce: 

Cross-border trade with Myanmar through the Moreh-Tamu border is a critical 

economic activity. 

 Tourism: 

Known for destinations like Loktak Lake, Keibul Lamjao National Park, and cultural 

festivals, tourism holds immense potential but remains underdeveloped. 

 Challenges: 

o Political instability affects the inflow of tourists. 

o Inadequate infrastructure such as roads and accommodations. 

 

4. Infrastructure Development 

 Transport: 

o Road connectivity within the state has improved under schemes like the North 

East Road Sector Development Scheme (NERSDS). 

o The Imphal-Tupul railway line is under construction to connect Manipur to the 

Indian railway network. 

 Power Supply: 

While significant progress has been made in rural electrification, uninterrupted power 

remains a challenge. 

 Telecommunication: 

The penetration of digital services is on the rise, aided by initiatives like BharatNet. 

 

Trade and Border Economy 

Manipur's strategic location near the Myanmar border positions it as a gateway for India's Act 

East Policy. The Moreh trade point facilitates the exchange of goods like textiles, electronics, 

and agricultural products. 

 

Key Challenges in Manipur’s Economy 

1. Insurgency and Law and Order Issues: 

Frequent disturbances disrupt economic activities and deter investments. 
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2. Infrastructure Deficits: 

Poor road conditions, limited rail connectivity, and inadequate logistics hinder trade 

and industrial growth. 

3. Unemployment and Brain Drain: 

A lack of opportunities forces educated youth to migrate to other states. 

4. Dependence on Central Funds: 

Manipur relies heavily on financial aid from the central government, limiting its fiscal 

independence. 

 

Government Initiatives for Economic Development 

1. Act East Policy 

 Promotes trade with ASEAN countries through improved connectivity. 

2. Startup Initiatives 

 Programs like "Start-Up Manipur" aim to foster entrepreneurship among youth and 

women. 

3. Infrastructure Projects 

 Construction of the Trans-Asian Railway Network. 

 Modernization of Imphal Airport into an international airport. 

4. Agricultural Schemes 

 Distribution of high-yielding seeds under Rashtriya Krishi Vikas Yojana (RKVY). 

 Promotion of organic farming practices. 

 

Future Prospects 

1. Leveraging Strategic Location: 

With improved connectivity, Manipur can transform into a trade hub for Southeast 

Asia. 

2. Tourism Development: 

Investments in eco-tourism and cultural tourism could unlock revenue and 

employment opportunities. 

3. Industrial Growth: 

Focus on agro-based and export-oriented industries will help diversify the economy. 

4. Sustainable Agriculture: 

Emphasizing organic farming can cater to niche global markets. 
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Agriculture and Allied Sectors in Manipur 

Manipur, a state nestled in the northeastern region of India, is endowed with rich biodiversity 

and a favorable climate for agriculture. Despite its hilly terrain, agriculture and allied sectors 

remain the backbone of Manipur's economy, providing livelihoods for a significant portion of 

the population. This article delves into the key aspects of agriculture in Manipur, exploring its 

significance, challenges, and potential for growth.    

Significance of Agriculture in Manipur 

1. Economic Contribution: Agriculture and allied sectors contribute substantially to 

Manipur's Gross State Domestic Product (GSDP). Although the contribution has 

declined over time, it still plays a vital role in the state's economy. 

2. Livelihoods: A majority of Manipur's population resides in rural areas and depends 

on agriculture for their livelihoods. It provides employment opportunities in 

cultivation, livestock rearing, fisheries, and forestry.    

3. Food Security: Manipur's agricultural practices ensure food security for its 

population. The state is largely self-sufficient in food grain production, particularly 

rice, which is the staple food. 

4. Cultural Significance: Agriculture is deeply intertwined with the culture and 

traditions of Manipur. Various festivals and rituals are associated with agricultural 

practices, reflecting its importance in the social fabric of the state.    

Key Agricultural Practices in Manipur 

1. Crop Production: Rice is the dominant crop in Manipur, cultivated in both the valley 

and hill regions. Other important crops include maize, wheat, pulses, oilseeds, and 

sugarcane. The state also produces a variety of fruits and vegetables, including 

pineapple, orange, banana, passion fruit, and ginger.    

2. Horticulture: Manipur has a favorable climate for horticulture, with a variety of 

fruits and vegetables grown in the region. The state government is promoting 

horticulture through various schemes and initiatives, aiming to increase production 

and generate income for farmers.    

3. Livestock Rearing: Livestock rearing is an integral part of Manipur's agricultural 

landscape. Cattle, pigs, goats, and poultry are commonly reared, providing milk, meat, 

and eggs for local consumption and markets. 

4. Fisheries: Manipur has abundant water resources, including rivers, lakes, and ponds, 

suitable for fisheries. Both capture and culture fisheries are practiced, contributing to 

the state's economy and nutritional needs.    

5. Forestry: Forests cover a significant portion of Manipur's land area, providing 

timber, fuelwood, and non-timber forest products. Sustainable forestry practices are 

crucial for preserving the ecological balance and generating income for local 

communities.    

Challenges Faced by Manipur's Agriculture 

1. Terrain and Land Use: Manipur's hilly terrain limits the availability of arable land 

for agriculture. The state also faces challenges related to soil erosion and land 

degradation.    


