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Overview of Meghalaya's Economy 

Meghalaya, often referred to as the "Abode of Clouds," is a northeastern state in India known 

for its lush green landscapes, rich biodiversity, and unique cultural heritage. Beyond its 

scenic beauty, Meghalaya's economy reflects a blend of traditional and modern practices, 

shaped by its geographical location, natural resources, and socio-economic dynamics. Below 

is a detailed analysis of Meghalaya's economy. 

 

1. Geographical and Demographic Context 

 Geography: Meghalaya spans over 22,429 square kilometers, characterized by hilly 

terrains, high rainfall, and abundant forests. 

 Population: With a population of approximately 3.8 million (Census 2011), the state 

is predominantly rural, with tribal communities forming the majority. 

 Urbanization: Shillong, the capital, serves as the economic and administrative hub. 

 

2. Gross State Domestic Product (GSDP) 

 GSDP Growth: Meghalaya's GSDP at constant prices has shown a moderate growth 

rate, attributed to the state’s agricultural base and emerging service sectors. 
 Sectoral Contribution: 

o Primary Sector: Contributes around 20-25% of GSDP. 

o Secondary Sector: Accounts for 15-20% with mining and small-scale 

industries. 

o Tertiary Sector: Dominates the economy, contributing over 50%, driven by 

services like tourism, trade, and administration. 

 

3. Agriculture and Allied Activities 

 Role in Economy: Agriculture is the backbone, employing over 70% of the 

population. 

 Key Crops: 

o Food crops: Rice, maize, and millet. 

o Cash crops: Areca nut, ginger, turmeric, and black pepper. 

o Horticulture: The state is renowned for its oranges, pineapples, and bananas. 

 Shifting Cultivation (Jhum): Traditional practices like shifting cultivation remain 

prevalent, although efforts are underway to encourage settled farming. 

 

4. Forestry 
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 Forest Cover: Over 75% of Meghalaya’s geographical area is under forest cover, rich 

in biodiversity. 

 Economic Contribution: Forestry supports livelihoods through timber, medicinal 

plants, and non-timber forest products. 

 Challenges: Deforestation and overexploitation are concerns. 

 

5. Mining and Natural Resources 

 Key Resources: 

o Coal: Known for high-quality coal, though unscientific mining practices pose 

environmental concerns. 

o Limestone: Used in cement production. 

o Other minerals: Uranium, granite, and clay. 

 Economic Impact: 

o Mining significantly contributes to state revenue. 

o Environmental degradation and regulatory challenges affect sustainable 

exploitation. 

 

6. Industry and Manufacturing 

 Industrial Landscape: 

o Dominated by small and medium enterprises (SMEs). 

o Sectors include food processing, handicrafts, and cement production. 

 Major Industrial Hubs: Shillong and Jaintia Hills. 

 Challenges: Inadequate infrastructure and remoteness hinder large-scale 

industrialization. 

 

7. Service Sector 

 Tourism: 

o Meghalaya's natural attractions, such as Cherrapunji, Dawki, and the living 

root bridges, drive its tourism economy. 

o Adventure tourism and cultural festivals attract both domestic and 

international tourists. 

 Trade and Commerce: Acts as a key contributor, facilitated by Shillong’s role as a 
commercial hub. 

 Banking and Finance: 

o Limited penetration of banking services in rural areas. 

o Growth of microfinance institutions supporting small businesses. 

 

8. Infrastructure Development 
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 Transport: 

o Roadways: National and state highways connect the major regions. 

o Railways: Limited connectivity, with expansion plans underway. 

o Airways: Shillong Airport connects the state to other parts of India. 

 Energy: 

o Hydropower potential: Estimated at 3,000 MW, but underutilized. 

o Renewable Energy: Solar and wind energy projects gaining traction. 

 Digital Connectivity: Improvement in internet penetration and digital services. 

 

9. Education and Human Resources 

 Literacy Rate: High literacy rate (~75%), but challenges remain in quality education 

and higher studies. 

 Skill Development: Focus on vocational training and employment generation, 

particularly in sectors like tourism and handicrafts. 

 

10. Challenges 

 Geographical Constraints: Hilly terrains and remoteness hinder large-scale 

development. 

 Environmental Concerns: Deforestation, unregulated mining, and climate change 

pose risks. 

 Unemployment: Limited industrial base and formal job opportunities. 

 Infrastructure Gaps: Inadequate transport and energy infrastructure. 

 Regulatory Hurdles: Complex land tenure systems and environmental regulations. 

 

11. Government Initiatives 

 Mission Organic Value Chain Development: Promotes organic farming practices. 

 Integrated Basin Development and Livelihood Promotion Programme (IBDLP): 

Aims at holistic rural development. 

 Tourism Policy 2020: Focus on eco-tourism and cultural tourism. 

 Skill Meghalaya: Addresses unemployment through vocational training programs. 

 

12. Future Prospects 

 Sustainable Mining: Adoption of eco-friendly practices to balance economic benefits 

with environmental protection. 

 Tourism Expansion: Development of infrastructure and promotion of unexplored 

destinations. 
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 Agro-Based Industries: Enhancing value addition and marketing of horticultural 

products. 

 Digital Economy: Leveraging technology for e-governance and rural 

entrepreneurship. 

 

Gross State Domestic Product (GSDP) 

Meghalaya, nestled in the picturesque hills of Northeast India, is known for its lush 

landscapes, vibrant culture, and unique matrilineal society. However, beneath its scenic 

beauty lies an economy striving for growth and stability. A key indicator of this economic 

performance is the Gross State Domestic Product (GSDP). Let's delve into the intricacies of 

Meghalaya's GSDP, exploring its trends, challenges, and potential.    

Understanding GSDP 

GSDP is the total value of all final goods and services produced within a state's borders 

during a specific period. It serves as a comprehensive measure of a state's economic health, 

reflecting the overall output and income generated within its territory.    

Meghalaya's GSDP: Trends and Growth 

Meghalaya's GSDP has witnessed a steady, albeit moderate, growth trajectory in recent years. 

While the state's economy is relatively small compared to national giants, it has shown 

resilience and potential for expansion.    

Key highlights of Meghalaya's GSDP include: 

 Growth Rate: The GSDP growth rate has fluctuated, influenced by factors such as 

agricultural output, infrastructure development, and investment inflows. In recent 

years, the growth rate has hovered around 5-7%, with projections indicating a 

potential for higher growth in the coming years. 

 Sectoral Contribution: Meghalaya's economy is primarily agrarian, with a 

significant portion of the population engaged in agriculture and allied activities. 

However, the service sector has emerged as a major contributor to GSDP, driven by 

tourism, trade, and real estate. The industrial sector, though comparatively smaller, is 

gradually gaining momentum, particularly in areas like mining and quarrying, and 

food processing.    

 Per Capita Income: Meghalaya's per capita income, while lower than the national 

average, has shown a gradual upward trend. This indicates improving living standards 

and increased purchasing power among the state's residents. 

Challenges and Opportunities 

Despite its growth potential, Meghalaya faces several challenges in its pursuit of sustained 

economic development. These include: 


