RAJASTHAN ECONOMY

Overview of Rajasthan’s ECONOMY .......coccuiiiiiiiiiei e ectee e et e e et e e e s te e e e e sabae e s e sabaeeeeenbaeesenbeeesennsenas 1
F YooV | U] o BT o I =TT 1 = Lo PSR 5
Irrigation and Water ManagemMeENt.........ccoccuiiiiiiciiieeeeciee ettt e e e et e e e ette e e e e bteeeesentaeeesistaeeesstaeessnstanessnnes 6
Major Crops and HOIICUILUIE ......vieie ettt s e e e s st e e e s sbte e e s sabeaeessnteaessnnes 9
Livestock and Animal HUSDANAIY ....coocuiiiiiiiiicccee ettt et e e s e e st e e e s nanneeeean 10
MiniNg and MiINEral RESOUICTES .......eiieiuiiieiciiiie et ee ettt e e e et e e e et e e e e taeeeesaareeesntaeeesansseeesanreeannn 14
TaTo VI A=Y WD IIVZ=T (o] o) 4 V=T o | ORI 16
B e 1T g £ 0 a1 g e [T ] o USRI 19
Handicrafts and Cottage INQUSTIIES ......c.veeciieiieccee ettt ee st e e st e e ete e e te e e sareesteeeraeesnreeenns 20
Energy Sector in RAJAStNAN .....cii it s e e e st re e e s nnreeeean 24
ReENEWaDbIE ENEIgY INitiatiVeS . ..cccceiiie ettt et e et e e et e e e et e e e e seataeeesnsseeesaanreeaean 26
INFrastructure DEVEIOPMENT . ..ot e e et e e et e e e e ta e e e esasa e e e s asaeeesnseeeesaanseeanan 28
Transportation anNd CONNECHIVILY ...uviiiciiieiciie e e e e e et a e e e e sntaeeeesareaeens 31
Urbanization and SMart CITIES ........ueoueriiieiieieienee ettt s s s 35
Employment and SKill DEVEIOPMENT........cccuiiiiiiiie ettt e e e esare e e s etae e e ssabr e e e eaanreeaean 37
State FINances and FiSCal POICIES ...c..eeiuiiiuiiiieeieeee ettt st s 40
Public Distribution SYSTEM (PDS) ....eeicciiieeeiiiee ettt ectte e et e e et e e e e eatae e e e ata e e e esaaeeeessataeeesanseeeeennnseeanas 41
Yoo F | IY=Tel o Y o T=Ya Vo I o= PSR 44
Micro, Small, and Medium ENterprise€s (MSIMES) ......ccvieicieieiiiieiieeciee e st e steeestteesteeesareesteeesraeesreeenns 46
Startups and INNOVATION ECOSYSTEM ...cc.eiiiiiciiee ettt ettt e et e e e be e e e e et e e e e eabaeeeeenreeas 48
Banking and FINANCIal SEIVICES ......eiiieciiiieeecieee ettt e e e e et e e e et e e e e saaa e e e e ataeeesanseeeesannseeanan 50
Poverty and UnemMPlOYMENt.......cuiii ettt e e e s e e et e e e esaaae e e sntaeeesansseeessnnreeanas 53
Tribal @and RUIAl ECONOMY ....uviiiiiiiie ettt ettt e e e e e e e et e e e e ata e e e eaaaeeeensseeeennsseeeennnseeeens 55
Schemes and Policies for ECONOMIC DeVEIOPMENT .......ccuiiiiieiee et 59
Education and Health INfrastruCture .........oc.eoioiii it 60
Women’s Participation in the ECONOMY .......ccoicuiiii ittt e et e e e ette e e e eetre e e e eeate e e e enteeeeeanns 63
EXpOrt Potential @and Trade .....ococcueiie ettt e e e e e et e e s atae e e sanbre e e e areeeeas 64
COoOPErAtIVE IMIOVEIMENT .ottt e e e s st e et e e e s s s sttt e e e e e e s s ssasbtsaeeeeessessssssseaeeesssnnas 67
Challenges in ECONOMIC DEVEIOPMENT......ceiiiiiieieiiiie ettt e erre e e e sae e e e sbre e e e snee e e e eareeas 68
Future Prospects of Rajasthan’s ECONOMY.......c.ieiiirecieieiiiesee et e eieeesteeste e sreeesteeeseseesteeesreeesnseeenns 72

Overview of Rajasthan’s Economy

Rajasthan, the largest state in India by area, occupies a unique position in the Indian
economic landscape. With its rich cultural heritage, diverse topography, and a mix of
traditional and modern industries, Rajasthan’s economy is a blend of agrarian and industrial
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influences. This article explores the various facets of Rajasthan’s economy, examining its
sectors, challenges, and growth potential.

1. Geographical and Economic Background

e Area and Population: Covering 342,239 sq. km, Rajasthan constitutes 10.4% of
India's total geographical area. As of the 2021 Census estimates, its population is
approximately 81 million.

e Geographical Diversity: The state is marked by the Thar Desert in the west and the
Aravalli Range dividing the desert region from fertile plains in the east.

o Economic Ranking: Rajasthan contributes around 5% to India’s Gross Domestic
Product (GDP), ranking among the top ten states in terms of economic output.

2. Economic Structure of Rajasthan

e Gross State Domestic Product (GSDP): Rajasthan's GSDP for 2022-23 is estimated
at ¥13.63 lakh crore (current prices), with an annual growth rate of around 7%.
o Per Capita Income: The per capita income stands at 124,000, reflecting regional
disparities and sectoral challenges.
e Sectoral Contributions:
o Agriculture: 24%
o Industry: 28%
o Services: 48%

3. Key Sectors of Rajasthan’s Economy
A. Agriculture

o Significance: Rajasthan is predominantly agrarian, with nearly 60% of its workforce
engaged in agriculture and allied activities.

o Key Crops: Wheat, barley, gram, pulses, maize, bajra, and groundnuts dominate the
cropping pattern.

o Horticulture: The state has made strides in horticulture, producing fruits like kinnow,
oranges, and guava.

e Irrigation: The Indira Gandhi Canal and other irrigation projects are vital for water
supply in arid regions.

B. Industry

e Mining: Rajasthan is a leading producer of minerals such as marble, granite, gypsum,
and zinc. The state contributes about 90% of India’s total marble production.
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o Textile Industry: The textile and handicrafts sectors are major contributors, with
cities like Jaipur and Jodhpur as hubs for traditional crafts and modern textile
manufacturing.

o Cement Industry: The state houses significant cement plants, leveraging its rich
limestone reserves.

o Emerging Industries: Rajasthan has seen growth in renewable energy, particularly
solar and wind power, along with the development of industrial zones like the
Mahindra SEZ in Jaipur.

C. Services

e Tourism: Rajasthan’s rich heritage, palaces, and deserts make it a leading destination
for domestic and international tourists.

e IT Sector: Jaipur is emerging as a tech hub with IT companies setting up operations
in the city.

o Banking and Finance: The state has a robust financial network with an increasing
focus on financial inclusion in rural areas.

4. Infrastructure Development

o Roads and Highways: Rajasthan boasts one of the largest road networks in India,
connecting remote regions with national highways.

o Railways: The state has a well-developed railway network facilitating mineral
transport and tourism.

e Airports: Jaipur, Udaipur, and Jodhpur airports connect Rajasthan to major Indian
cities, enhancing trade and tourism.

o Renewable Energy: Rajasthan leads in solar energy production, housing some of
India’s largest solar parks in Jodhpur and Bhadla.

5. Challenges in Rajasthan’s Economy
A. Water Scarcity

o Rajasthan faces acute water shortages, with only 1.16% of India’s total surface water
resources. Desertification and over-extraction of groundwater exacerbate the issue.

B. Regional Disparities

e Economic development is uneven, with western Rajasthan lagging behind eastern
regions in infrastructure and industrial growth.

C. Low Industrialization

o Despite its mineral wealth, industrial development remains concentrated in pockets,

with limited value addition.
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D. Climate Vulnerabilities

o The state’s reliance on agriculture makes it vulnerable to climate change, affecting
water availability and crop yields.

6. Government Initiatives and Policies

o Rajasthan Investment Promotion Scheme (RIPS): Encourages industries with tax
benefits and subsidies.

e Mukhyamantri Jal Swavlamban Abhiyan: Focuses on water conservation and
irrigation development.

e Solar Policy 2019: Aims to position Rajasthan as a renewable energy leader with an
installed capacity target of 30 GW by 2030.

e Tourism Development Policy: Promotes rural and eco-tourism to diversify revenue
streams.

7. Economic Growth Drivers
A. Renewable Energy

o Rajasthan is a pioneer in renewable energy with immense potential in solar and wind
power generation, supported by favorable government policies and investments.

B. Tourism

o The state’s tourism sector contributes significantly to the service economy, with
initiatives to promote heritage, adventure, and wildlife tourism.

C. Agro-Processing

e Agro-processing industries are being developed to add value to the agricultural
produce, creating job opportunities and boosting exports.

D. Startup Ecosystem

o C(Cities like Jaipur are nurturing a growing startup ecosystem in sectors like IT, e-
commerce, and healthcare.

8. Future Prospects

e Smart Cities: Development of smart cities like Jaipur and Udaipur is expected to

attract investments.
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e Industrial Corridors: The Delhi-Mumbai Industrial Corridor (DMIC) is anticipated
to enhance Rajasthan’s industrial output and connectivity.

o Digital Transformation: Initiatives like e-governance and IT parks are expected to
boost Rajasthan’s digital economy.

Agriculture in Rajasthan

Rajasthan, the largest state in India by area, is characterized by its diverse agro-climatic
conditions, ranging from arid and semi-arid regions to sub-humid and humid zones.
Agriculture plays a vital role in the state's economy, providing livelihoods for a significant
portion of its population. This article delves into the various facets of agriculture in
Rajasthan, exploring its challenges, opportunities, and the ongoing efforts to enhance its
productivity and sustainability.

Challenges to Rajasthan's Agriculture
Rajasthan's agriculture sector faces numerous challenges, including:

o Water Scarcity: Rajasthan receives scanty and erratic rainfall, making it one of the
most water-stressed states in India. The over-exploitation of groundwater resources
has further aggravated the situation.

e Soil Degradation: Arid and semi-arid conditions, coupled with unsustainable
agricultural practices, have led to soil degradation, including salinity, alkalinity, and
wind erosion.

o Small Landholdings: The majority of farmers in Rajasthan have small landholdings,
which limits their ability to invest in modern technologies and inputs.

o Lack of Infrastructure: Inadequate infrastructure, such as irrigation facilities,
storage facilities, and market access, hinders the growth of the agriculture sector.

o Climate Change: Rajasthan is highly vulnerable to the impacts of climate change,
including increased temperatures, erratic rainfall patterns, and extreme weather
events.

Government Initiatives to Support Agriculture

The government of Rajasthan has implemented various schemes and programs to support the
agriculture sector, including:

o Irrigation Development: The state government has invested in the construction of
canals, dams, and other irrigation infrastructure to expand the irrigated area.

e Soil and Water Conservation: Measures such as watershed development,
afforestation, and the promotion of conservation agriculture are being implemented to
address soil and water degradation.

e Crop Diversification: The government is encouraging farmers to diversify their
crops to reduce their dependence on water-intensive crops and enhance their income.

e Technology Adoption: The state government is promoting the use of modern
technologies, such as precision farming, biotechnology, and farm mechanization, to
improve productivity and efficiency.
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