
  WEST BENGAL ECONOMY 

 

PSCNOTES.COM 1 

 

Overview of the Economy of West Bengal ............................................................................................. 2 

Agriculture in West Bengal ..................................................................................................................... 5 

Major Crops Grown in West Bengal ........................................................................................................ 7 

Irrigation and Water Resources in West Bengal ................................................................................... 10 

Horticulture in West Bengal .................................................................................................................. 12 

Fisheries and Aquaculture in West Bengal ........................................................................................... 16 

Animal Husbandry in West Bengal ........................................................................................................ 17 

Industry in West Bengal ........................................................................................................................ 20 

Agro-Based Industries in West Bengal .................................................................................................. 22 

Small and Medium Enterprises (SMEs) in West Bengal ........................................................................ 25 

Textile Industry in West Bengal ............................................................................................................ 27 

Jute Industry in West Bengal ................................................................................................................ 30 

Tea Industry in West Bengal ................................................................................................................. 32 

Coal Mining in West Bengal .................................................................................................................. 35 

Iron and Steel Industry in West Bengal ................................................................................................. 36 

Power Generation and Energy Sector in West Bengal.......................................................................... 40 

Renewable Energy in West Bengal ....................................................................................................... 41 

Service Sector in West Bengal............................................................................................................... 45 

Information Technology and ITES in West Bengal ................................................................................ 46 

Tourism in West Bengal ........................................................................................................................ 49 

Infrastructure in West Bengal ............................................................................................................... 51 

Transport Sector in West Bengal .......................................................................................................... 54 

Ports and Maritime Economy in West Bengal ...................................................................................... 56 

Railways in West Bengal ....................................................................................................................... 59 

Road Network in West Bengal .............................................................................................................. 61 

Urban Development in West Bengal .................................................................................................... 64 

Rural Development and Panchayati Raj in West Bengal....................................................................... 66 

Financial Institutions and Banking in West Bengal ............................................................................... 69 

State Budget and Fiscal Policies of West Bengal .................................................................................. 71 

Trade and Commerce in West Bengal .................................................................................................. 75 

Foreign Direct Investment (FDI) in West Bengal ................................................................................... 77 

Exports and Imports from West Bengal ................................................................................................ 79 

Social Infrastructure in West Bengal ..................................................................................................... 82 

Education and Skill Development in West Bengal ................................................................................ 86 

Health Sector in West Bengal ............................................................................................................... 88 



  WEST BENGAL ECONOMY 

 

PSCNOTES.COM 2 

 

Employment and Unemployment in West Bengal ............................................................................... 91 

Government Welfare Schemes for Economic Development ................................................................ 92 

Economic Challenges in West Bengal ................................................................................................... 97 

Impact of Climate Change on the Economy of West Bengal ................................................................ 99 

Future Prospects of West Bengal's Economy ..................................................................................... 103 

Overview of the Economy of West Bengal 

West Bengal, located in the eastern region of India, is one of the country's most economically 

significant states. The state boasts a diverse economy characterized by agriculture, industry, 

and services sectors, underpinned by its strategic geographic location, resource-rich 

landscape, and a population of over 90 million people. 

 

1. Historical Economic Context 

 Colonial Legacy: Kolkata (formerly Calcutta) was the capital of British India until 

1911, making West Bengal a focal point for trade and industry during colonial times. 

 Partition Impact: The partition of Bengal in 1947 drastically altered its economic 

landscape, leading to resource distribution challenges and infrastructural setbacks. 

 Post-Independence Transition: The state witnessed significant industrial and 

agricultural reforms in the decades following independence. 

 

2. Geographical Advantage 

 Gateway to the East: West Bengal serves as a critical gateway to Northeast India and 

neighboring countries like Bangladesh, Nepal, and Bhutan. 

 Natural Resources: The state is endowed with fertile land, abundant water resources, 

and mineral wealth, particularly coal. 

 

3. Key Economic Indicators 

Indicator Value (2024 Estimate) 

Gross State Domestic Product (GSDP) ₹15.3 lakh crore 

GSDP Growth Rate ~8.1% 

Contribution to National GDP ~6.3% 

Per Capita Income ₹1.4 lakh 

Unemployment Rate ~4.6% 

 

4. Agriculture 
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 Importance: Agriculture remains a cornerstone of West Bengal's economy, 

employing nearly half of its population. 

 Major Crops: The state leads in the production of rice, jute, tea, and potatoes. It is 

also a significant producer of fruits like mangoes and litchis. 

 Fertile Gangetic Plains: The alluvial plains of the Ganges provide fertile soil, 

supporting intensive farming. 

 Irrigation and Water Resources: Major rivers such as the Ganges, Teesta, and 

Mahananda provide irrigation facilities, although the state has seen efforts to address 

waterlogging issues in certain regions. 

 Agricultural Challenges: Small landholdings, overdependence on monsoon, and low 

mechanization hinder growth. 

 

5. Industry 

 Industrial Base: Once the hub of India's industrial activity, the state has witnessed a 

shift from heavy industries to small and medium enterprises (SMEs) in recent 

decades. 

 Key Sectors: 

o Jute Industry: West Bengal is home to several jute mills, with Kolkata being 

a major jute-exporting hub. 

o Steel and Engineering: Industries in Durgapur and Asansol contribute 

significantly to steel and engineering production. 

o Petrochemicals: The Haldia Petrochemicals Complex is a major industrial 

zone. 

o Tea Industry: The state’s Darjeeling tea has a global reputation. 
 Industrial Challenges: Land acquisition issues and labor unrest have occasionally 

slowed industrial growth. 

 

6. Services Sector 

 Growth Driver: The services sector contributes over 60% to the state's GSDP. 

 IT and Technology: 

o Emerging IT Hub: Kolkata and its suburbs are growing IT hubs, with 

companies like TCS and Wipro setting up operations. 

o Digital Initiatives: Government initiatives such as 'Silicon Valley Kolkata' 

aim to boost the technology landscape. 

 Tourism: 

o Cultural Tourism: Kolkata's colonial charm, coupled with festivals like 

Durga Puja, attracts millions of tourists annually. 

o Ecotourism: The Sundarbans, home to the Bengal tiger, is a UNESCO World 

Heritage Site and a key ecotourism destination. 

 Financial Services: Kolkata remains a banking and financial center for eastern India. 
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7. Infrastructure 

 Transportation: 

o Roads: Extensive road networks, including national highways like NH-2 and 

NH-6. 

o Railways: Kolkata serves as a major railway hub, connecting the state to 

national and international markets. 

o Airports: The Netaji Subhas Chandra Bose International Airport in Kolkata is 

a major aviation hub. 

o Ports: The Kolkata and Haldia ports are critical for trade. 

 Urban Development: 

o Rapid urbanization in cities like Kolkata, Howrah, and Siliguri has spurred 

demand for housing, public transport, and utilities. 

o Infrastructure projects like metro rail expansions have improved connectivity. 

 

8. Energy and Power 

 Thermal Power: West Bengal generates significant electricity from thermal power 

plants, particularly in Durgapur and Asansol. 

 Renewable Energy: Efforts are underway to boost solar and wind energy production. 

 Coal Resources: The Raniganj coalfields are among India's largest coal-producing 

regions. 

 

9. Trade and Commerce 

 Exports: 

o Key exports include tea, jute products, and leather goods. 

o Kolkata is a trading hub for eastern India, with strong international trade ties. 

 Market Hubs: Wholesale markets like Burrabazar in Kolkata serve as vital economic 

centers. 

 

10. Government Initiatives 

 Industrial Policy: The state government has introduced policies to attract 

investments, such as single-window clearance systems. 

 Skill Development: Initiatives like 'Utkarsh Bangla' focus on enhancing 

employability. 

 Social Welfare: Programs targeting rural upliftment, women's empowerment, and 

poverty alleviation contribute to socioeconomic stability. 

 

11. Challenges and Opportunities 
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 Challenges: 

o High population density leading to resource strain. 

o Slow industrial growth compared to western and southern states. 

o Migration of skilled labor to other regions. 

 Opportunities: 

o Leveraging its strategic location for increased trade with Southeast Asia. 

o Strengthening the IT sector and fostering startups. 

o Enhancing agricultural productivity through modernization. 

 

12. Future Prospects 

West Bengal’s economy is poised for growth, with infrastructure development, digital 

transformation, and industrial diversification as key drivers. Balancing sustainable 

development with economic aspirations remains a priority for the state. 

 

Agriculture in West Bengal 

West Bengal, a state in eastern India, is known for its rich agricultural heritage. Despite its 

relatively small size, it plays a significant role in the country's agricultural landscape. This 

article delves into the various facets of agriculture in West Bengal, exploring its strengths, 

challenges, and potential.    

Historical Context 

Agriculture has been the backbone of West Bengal's economy for centuries. The fertile 

Gangetic plains have supported a thriving agricultural sector, with rice being the dominant 

crop. The state's history is intertwined with the cultivation of jute, a fiber crop that was once a 

major source of revenue. The colonial era saw the introduction of tea plantations in the 

Darjeeling hills, adding another dimension to the state's agricultural profile.    

Current Scenario 

West Bengal is predominantly an agrarian state, with agriculture and allied sectors 

contributing significantly to its Gross State Domestic Product (GSDP) and providing 

livelihoods for a large portion of the population.    

 Land Use: The state has a high proportion of agricultural land, with the net sown area 

comprising a significant percentage of the total geographical area. However, the 

average landholding size is small, leading to fragmentation and posing challenges for 

modernization.    

 Cropping Patterns: Rice is the staple crop, cultivated in various forms throughout 

the year. Other important crops include jute, potatoes, oilseeds, pulses, and 

vegetables. The state is also known for its production of tea, fruits like mangoes and 

bananas, and spices.    


